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On 19th 2007 June Joint Stock Comp&tyndeks unveiled the new Analytical Scaling Laboratoryttisa
the only laboratory of this kind in the Baltic &tatand one of the some in Eastern Europe.

Laboratory project was developed within five yetarse; 3.2 million lats were invested in the rediica

of the project. Within the frameworks of the prdjecditional funding from EU European Regional
Development Fund amounting 1.5 million lats wasaated to the project. Resources attracted to the
project are the largest funding of ERDF allocatedihge Latvian company.

The new laboratory is a Custom Made project, a<adtscept was developed Igrindeks, based on
market trend analysis and its future visions. Tditatory was designed and the equipment insthited
the Czech compangMProject.

The Analytical Scaling Laboratory of JS&indeks is universal, as several different substance sgigh
processes may be tested in this laboratory. Therdédwry has 140 items of different equipment
(measuring vessels, reactors, centrifuges, filetis), which may be differently combined, proviglithe
most appropriate technological model for the préidacof a particular substance.

The laboratory received the GLBdod laboratory practice) quality certificate confirming that the work
organization of the new laboratory correspond$iéottighest laboratory standards of the world, thhes,
results of chemical analyses performed at the &boy will be recognized in the whole European Wnio

The personnel of the laboratory will include eigittemists-synthetics, four technologists and one
manager — highly qualified and specially traineaffsivith a minimum of five years work experience in
the chemical field. The students of the higher gsadf Latvian higher educational institutions viié
able to conduct their educational practice at dwtatory.

The Analytical Scaling Laboratory is an intermediattage between creation of pharmaceutical
substances at the research laboratory and industaduction of these substances. The influencanof
increasing synthesis scale on the quality of phaemtical product is analyzed at the laboratory. The
laboratory will be used to particularize technotsyand procedures thereof. The acquired information
will be used in the stage of industrial production.

As the quality requirements become stricter and pegition in the pharmacy business increases, the
investment in the development of the company besomgortant. The Analytical Scaling Laboratory
project was implemented to ensure unchanged progluadity and the stable turnover growth of JSC
Grindeks.

Laboratory will secure stable growth of the salds JSC Grindeks in the developed Western
pharmaceutical markets, as well as the qualityhef products respective to these high demanding
markets. This will also be an advantage for thevibat scientists — an ability to order synthesithef new
ingredients in this European class industrial labmny.

The benefits to JSGrindeks from the new laboratory:

o rise of work productivity — the consumption of timmaterials and energy will be ensured by
modelling the production process of new pharmacalfiroducts in industrial laboratory;

o Development of the laboratory will significantlycirease competitiveness Grindeks in the
European and USA markets— we will have the abitily develop, as well as put into
manufacturing new pharmaceutical product technekgind attract foreign clients in a faster
pace than our competitors

o0 as the quality requirements for the pharmaceutioatlpanies are constantly growir@rindeks
will be able to maintain quality standards in tleatext of the following 5-7 years;

o0 possibility of attracting new customers will arisespecially concentrating on innovative
biotechnological companies;

0 synthesis of expensive products in small amount$ vé possible according to th&ood
Manufacturing Practice standards.

=.ERAF The project “Development of Analytical Scaling Labtry of JSC Grindeks” is
co-funded by the Regional Development Fund of thegean Union.



